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Abstract: In recent years, the polypropylene market
has witnessed sustained compression of industrial
chain profits due to factors such as diversified
raw material sources, continuous capacity
expansion, and structural adjustments in terminal
demand. With intensified price volatility risks,
petrochemical enterprises are increasingly in need
of efficient risk management tools. Addressing core
chal lenges including sharp fluctuations in
polypropylene prices, declining sales margins, and
high hedging costs, GF Futures Co., Ltd. and its
risk management subsidiary GF Trading & Services
Co., Ltd. have innovatively developed a fixed
payout accumulating put option scheme. This
structured solution establishes a price range and a
phased hedging mechanism, forming a "capped price
profit protection + interval loss compensation”
model. Integrated with a dynamic risk control
system to mitigate basis risk, the scheme reduces
margin occupancy and eases cash flow pressure while

preserving enterprises’' upside potential from price
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increases. |t provides a precise and efficient risk
management strategy for polypropylene producers.
Practical implementation has confirmed the scheme’
s effectiveness in hedging price volatility and
achieving stable profits, offering valuable
insights for similar petrochemical firms to

optimize profit management.
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