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Abstract: This study systematically examines the application of
financial derivatives, including options, futures, and swaps, in the
operations and management of pension funds in China. It explores
the mechanisms and effectiveness of these tools in mitigating
market, credit, and liquidity risks, aiming to provide practical risk
management strategies for pension fund managers in China. By
leveraging international advanced experiences, the research
proposes tailored improvement measures that align with China's
national conditions to enhance the overall risk management and
investment returns of pension funds. The ultimate goal is to
contribute to the construction of a robust and sustainable social

security system. Additionally, the study underscores the importance



of elevating public awareness about financial derivatives, fostering
greater social oversight and engagement in the healthy

development of pension funds.
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